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The Management Board of Kino Polska TV S.A. (“KPTV”, “the Issuer”) would like to inform  

that KPTV and Polska Fundacja Wspierania Rozwoju Komunikacji Elektronicznej “PIKSEL” 

(“PIKSEL”) have decided to jointly apply for a concession to broadcast the television programme 

referred to in the announcement of the President of the National Broadcasting Council dated  

24 July 2015 published in Monitor Polski of 4 August 2015, item 669 (“the Concession”),  

and should the Concession be granted, to jointly develop the channel. 

 

For this purpose, an investment agreement (“the Investment Agreement”) was signed  

on 18 October 2015 between PIKSEL and KPTV. PIKSEL is the sole shareholder of the company 

CABLE TELEVISION NETWORKS & PARTNERS Sp. z o.o. (“the Company”), which applied to  

the National Broadcasting Council for a concession to broadcast a universal television channel 

presenting current events from all parts of Poland and programmes promoting  

the idea of self-government and the functioning of local communities, civil education  

and various actions in the public interest. The channel would respect pluralism. 

 

The Investment Agreement, among other things, specifies the terms and conditions for KPTV 

taking up shares in the Company’s increased share capital, determines the principles  

of future cooperation between PIKSEL and KPTV and regulates the Company's operations,  

which includes setting out the rules for appointing the Company's authorities and passing 

resolutions on significant matters by the Supervisory Board and the General Shareholders’ 

Meeting. In accordance with the Investment Agreement, KPTV will take up shares representing 

49% of the Company’s share capital for PLN 10,000,001.50.  

 

In connection with the Investment Agreement, KPTV will provide technical services  

to the Company within a scope resulting from the need to perform the obligations associated  

with the Concession obtained by the Company. Both KPTV and PIKSEL will provide editorial 

support to the Company within the scope needed to perform the obligations resulting  

from the Concession and the materials necessary to broadcast the channel in accordance with  

the Concession granted to the Company in a quantity sufficient to cover the time of broadcast 

(excluding the time for broadcasting commercial and self-promotional materials).  

The above-mentioned services will be provided on an arm’s length basis. 

 



As part of the agreement between KPTV and PIKSEL, after the Company obtains the Concession, 

the Issuer shall also be obliged to grant cash loans to the Company up to the amount of  

PLN 20,000,000.00 for the financing of the Company's current activities, in particular  

for purchasing the rights to the works included in the programmes produced or broadcast  

and licences for television programmes for a period of up to 3 years from the date of disclosing 

KPTV as the Company’s shareholder in the register of entrepreneurs of the National  

Court Register. 

 

The Investment Agreement contains provisions concerning contractual penalties of  

PLN 1,000,000.00 payable in the event of non-performance of the provisions of the Investment 

Agreement. The right to receive a contractual penalty does not exclude the right to claim damages 

for losses exceeding the amount of the contractual penalty in accordance with  

the general principles. 

 

The agreement and all obligations of the parties set out in the Investment Agreement shall be 

subject to the following conditions precedent: 

 receipt by the Company of the final decision of the National Broadcasting Council granting  

the Concession to the Company; 

 PIKSEL making representations that are usually made in such agreements. 

 

The Investment Agreement shall enter into force when the above-mentioned conditions precedent 

have been fulfilled and shall remain effective until the occurrence of the earlier of the following: 

 the tenth anniversary of the Agreement, or  

 the Company’s failure to obtain the final decision on granting the Concession by 30 June 2017. 

 

There are no relationships between KPTV and members of its management and supervisory 

bodies and PIKSEL and members of its management bodies. 

 

The Issuer estimates that the total value of the liabilities resulting from the cooperation discussed 

above may exceed 10% of KPTV’s equity. 

 

Signed by: 

Bogusław Kisielewski, President of the Management Board 

Marcin Kowalski, Member of the Management Board  


